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A little bit about me… A little bit about me… 

Today’s OverviewToday’s Overview

1. Factors that led us to 2024

2. Few major global players – economic impact

3. Long-term shift in tastes & preferences 

4. Impact on commodities in 2024 
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What is the most pressing 
question heading into 2024? 
What is the most pressing 
question heading into 2024? 

Some possibilities… Some possibilities… 

 Israel/Hamas conflict 

 Russia/Ukraine conflict 

 Interest rates 

 Higher input costs, lower commodity prices (farmer liquidity) 

 Alternative food sources: Plant based protein, ”milk” etc. 

 What’s going to happen with the Farm Bill?

 Where are markets headed in 2024? 
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Set the stage for 2024… Set the stage for 2024… 

DeflationDisinflationInflation
Deflation is the opposite of 
inflation. It's a decrease in the 
general price level of goods 
and services, leading to an 
increase in the purchasing 
power of money.

Disinflation refers to a 
slowdown in the inflation rate. 
It's a period when the inflation 
rate is positive but declining 
over time.

Inflation is the rate at which 
the general level of prices for 
goods and services is rising, 
leading to a decrease in the 
purchasing power of money.

Definition

Deflation often leads to falling 
commodity prices. As the 
value of money increases, 
fewer units of currency are 
needed to purchase the 
same amount of a 
commodity. Deflation is 
generally seen in periods of 
economic downturn and can 
lead to decreased demand 
for commodities.

If inflation drops from 5% to 
3%, prices are still increasing, 
but less rapidly. A commodity 
that increased in price by 5% 
one year might only increase 
by 3% the next year.

If the price of corn is $4 per 
bushel and there's a 5% 
inflation rate, the price might 
increase to $4.20 the 
following year, assuming 
other factors remain 
constant.

Example

If the price of oil is $60 per 
barrel and there's a deflation 
rate of 2%, the price might 
decrease to $58.80 the 
following year, holding all else 
equal.

Disinflation can be a signal of 
a slowing economy. For 
commodities, this might 
mean a decrease in 
demand, leading to lower 
prices. However, as inflation is 
still present, the overall price 
level continues to rise, just at 
a slower pace.

Higher inflation often leads to 
higher prices for 
commodities. This is because 
commodities are tangible 
assets, and their prices tend 
to rise with the overall 
increase in prices. In an 
inflationary environment, 
traders might view 
commodities as a hedge 

Implications for   
Commodity Prices
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U.S. EconomyU.S. Economy

What are some potential challenges faced 
from higher interest rates, disinflation, and a 
strong US Dollar? 

What are some potential challenges faced 
from higher interest rates, disinflation, and a 
strong US Dollar? 

• Consumer prices at the grocery 
store 

• Operating notes

• Cost of inputs (likely to come back 
down just slightly in 2024) 

• Value of US farmland 

• Exports/global demand 

• Massive rounds of layoffs
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Few major global players… Few major global players… 

China, Russia, Ukraine, Brazil, ArgentinaChina, Russia, Ukraine, Brazil, Argentina
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ChinaChina

Chinese Economy: 
2024 and beyond 
Chinese Economy: 
2024 and beyond 

 Pulling back on foreign investment as economy 
weakens 

 Yuan is weakening + the Chinese economy 

 Pulling back on foreign investment as economy 
weakens 

 Yuan is weakening + the Chinese economy 
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Brazil’s run-off electionBrazil’s run-off election

 Lula: Former 
Criminal; cozy with 
China (would go 
to them to be a 
strong ally) 

 ”Left Winged” 

 Anti deforestation 
– dropped by 34% 
during first 6 
months in office  

 Lula: Former 
Criminal; cozy with 
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to them to be a 
strong ally) 

 ”Left Winged” 

 Anti deforestation 
– dropped by 34% 
during first 6 
months in office  

 Bolsonaro: “Trump of 
the Tropics” – closely 
aligned with Russia, 
Iran, and others during 
his time in office 

 Lax on environmental 
and climate policies 
(removed barriers to 
allow more 
development of 
farmland, forestry, 
etc.) 
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Argentina’s run-off electionArgentina’s run-off election

 Political instability 

 Shady actors 

 Argentina is dealing with EXTREME 
Inflation (120%+)

 Deforestation 

 Investment $ from China 

 Political instability 

 Shady actors 
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Source: Dr. Antonina Broyaka, Kansas State University
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Shift in Tastes & 
preferences…
Shift in Tastes & 
preferences…
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Era of the consumer: Pre-COVIDEra of the consumer: Pre-COVID

$140B by 2030
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Globally…. Globally…. 

29

30



3/18/2024

16

31

32



3/18/2024

17

Source: USDA

Rising Middle Class = Rising income levels 
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Impact on Commodity MarketsImpact on Commodity Markets

Corn, Soybeans, CattleCorn, Soybeans, Cattle
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Ethanol 
Boom

Major US 
Crop failure Over production 

in US, massive 
crops in SA

COVID

Ukraine war
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• US agriculture is far more advanced than many other 
countries

• Global markets breed uncertainty  
• HUGE growth potential as more middle class 

populations develop  New markets + demand
• 2024 is a year to buckle down, but long-term is still 

rosy

Summary

THANK YOU! THANK YOU! 

Reach me by email:
delaney@agnewsdaily.com

-OR-
Connect with me on social media 
@delaneyhowell07/@agnewsdaily
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